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Independent Auditors’ Report

To the Board of Directors of

Jewish Family Services of Delaware Inc.

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Jewish Family Services of Delaware Inc.
and affiliate (nonprofit organizations), which comprise the consolidated statements of financial position as of
December 31, 2022 and 2021, and the related consolidated statements of activities, functional expenses, and cash

flows for the years then ended, and the related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of
Jewish Family Services of Delaware Inc. and affiliate as of December 31, 2022 and 2021, and the changes in their
net assets and their cash flows for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
required to be independent of Jewish Family Services of Delaware Inc. and affiliate and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in

accordance with accounting principles generally accepted in the United States of America, and for the design,
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To the Board of Directors of

Jewish Family Services of Delaware Inc.

implementation, and maintenance of internal control relevant to the preparation and fair presentation of consolidated

financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Jewish Family Services of Delaware Inc.
and affiliate’s ability to continue as a going concern within one year after the date that the consolidated financial
statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment

made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing

Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated

financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Jewish Family Services of Delaware Inc. and affiliate’s internal control. Accordingly, no such opinion is

expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the consolidated financial

statements.



To the Board of Directors of

Jewish Family Services of Delaware Inc.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Jewish Family Services of Delaware Inc. and affiliate’s ability to continue as a

going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards, the consolidating schedules of financial position and activities, and the schedules of functional expenses are
presented for purposes of additional analysis and are not a required part of the consolidated financial statements.
Such information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the consolidated financial statements. The information has been
subjected to the auditing procedures applied in the audit of the consolidated financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the consolidated financial statements or to the consolidated financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the supplementary information is fairly stated, in all material respects, in relation

to the consolidated financial statements as a whole.
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 24, 2023, on our
consideration of Jewish Family Services of Delaware Inc. and affiliate’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of Jewish
Family Services of Delaware Inc. and affiliate’s internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering

Jewish Family Services of Delaware Inc. and affiliate’s internal control over financial reporting and compliance.

Delfint. Lyrns & Shiman, P4

May 24, 2023
Wilmington, Delaware



JEWISH FAMILY SERVICES OF DELAWARE INC.
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2022 AND 2021

ASSETS
2022 2021
CURRENT ASSETS
Cash and Cash Equivalents $ 1,562,763 $ 1,009,871
Cash and Cash Equivalents - Restricted for Capital Projects 215,630 -
Patient Accounts Receivable - Net 130,087 166,102
Grants Receivable 500,296 413,163
Prepaid Expenses 13,746 27,158
TOTAL CURRENT ASSETS 2,422,522 1,616,294
PROPERTY AND EQUIPMENT
Furniture, Fixtures, and Equipment 646,789 625,076
Less: Accumulated Depreciation (583,247) (563,401)
NET PROPERTY AND EQUIPMENT 63,542 61,675
OTHER ASSETS
Security Deposits 2,250 2,250
Right-of-Use Assets - Operating Leases 23,512 -
Investments 196,453 533,061
Beneficial Interest in Funds Held at Delaware Community Foundation 246,351 286,820
TOTAL OTHER ASSETS 468,566 822,131
TOTAL ASSETS $ 2,954,630 $ 2,500,100

The accompanying notes are an integral part of these consolidated financial statements.
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JEWISH FAMILY SERVICES OF DELAWARE INC.

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION - CONTINUED

DECEMBER 31, 2022 AND 2021

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable and Accrued Expenses
Accrued Pension Expense
Accrued Interest Payable
Line of Credit
Current Maturities of Operating Lease Liability

TOTAL CURRENT LIABILITIES

OTHER LIABILITIES
Operating Lease Liability - Net of Current Maturities

TOTAL LIABILITIES
NET ASSETS
Without Donor Restrictions
Undesignated
Board-Designated Operating Reserve
Board-Designated Endowment Funds
Total Without Donor Restrictions
With Donor Restrictions
Purpose Restricted
Donor-Restricted Endowment Funds
Total With Donor Restrictions

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

2022 2021
258,000 $ 207,536
32,106 ;
1,028 -
250,000 -
7,491 ]
548,625 207,536
16,021 ;
564,646 207,536
639,165 723,814
260,019 230,000
192,577 526,260
1,091,761 1,480,074
1,047,996 518,869
250,227 293,621
1,298,223 812,490
2,389,984 2,292,564
2,954,630 $ 2,500,100

The accompanying notes are an integral part of these consolidated financial statements.



JEWISH FAMILY SERVICES OF DELAWARE INC.

CONSOLIDATED STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2022

SUPPORT AND REVENUE FROM OPERATIONS
Public Support
Contributions
United Way of Delaware
Jewish Federation of Delaware Allocations
Grants from Government Agencies
Other Grants

Total Public Support

Program Fees
Counseling Fees and Contract Revenue
Care Management

Total Program Fees
TOTAL SUPPORT AND REVENUE FROM OPERATIONS
OPERATING EXPENSES

Program Services
Counseling
Care Management
Youth and Family

Total Program Services

Supporting Services
Management and General
Fundraising

Total Supporting Services
TOTAL OPERATING EXPENSES
CHANGE IN NET ASSETS FROM OPERATIONS

NONOPERATING REVENUE
Interest and Dividends - Net of Fees
Losses on Investments
Government Grant - Employee Retention Credit

TOTAL NONOPERATING REVENUE
Net Assets Released from Restrictions
CHANGE IN NET ASSETS

NET ASSETS - Beginning of Year
NET ASSETS - End of Year

2022
Without Donor With Donor
Restrictions Restrictions Total
$ 162,299 $ 65,209 227,508
44,937 - 44,937
100,000 - 100,000
1,841,265 1,000,000 2,841,265
298,402 164,000 462,402
2,446,903 1,229,209 3,676,112
1,321,952 - 1,321,952
207,386 - 207,386
1,529,338 - 1,529,338
3,976,241 1,229,209 5,205,450
2,823,131 - 2,823,131
418,362 - 418,362
1,036,785 - 1,036,785
4,278,278 - 4,278,278
759,268 - 759,268
151,634 - 151,634
910,902 - 910,902
5,189,180 - 5,189,180
(1,212,939) 1,229,209 16,270
2,669 2,440 5,109
(86,272) (45,481) (131,753)
207,794 - 207,794
124,191 (43,041) 81,150
700,435 (700,435) -
(388,313) 485,733 97,420
1,480,074 812,490 2,292,564
$ 1,091,761 $ 1,298,223 2,389,984

The accompanying notes are an integral part of these consolidated financial statements.
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JEWISH FAMILY SERVICES OF DELAWARE INC.

CONSOLIDATED STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2021

SUPPORT AND REVENUE FROM OPERATIONS
Public Support
Contributions
United Way of Delaware
Jewish Federation of Delaware Allocations
Grants from Government Agencies
Government Grant - PPP Loan Forgiveness
Other Grants

Total Public Support

Program Fees
Counseling Fees and Contract Revenue
Care Management

Total Program Fees

Special Events - Net of Expenses

TOTAL SUPPORT AND REVENUE FROM OPERATIONS

OPERATING EXPENSES
Program Services
Counseling
Care Management
Youth and Family

Total Program Services

Supporting Services
Management and General
Fundraising

Total Supporting Services
TOTAL OPERATING EXPENSES
CHANGE IN NET ASSETS FROM OPERATIONS

NONOPERATING REVENUE
Interest and Dividends - Net of Fees
Gains on Investments

TOTAL NONOPERATING REVENUE
Net Assets Released from Restrictions
CHANGE IN NET ASSETS

NET ASSETS - Beginning of Year
NET ASSETS - End of Year

2021
Without Donor With Donor
Restrictions Restrictions Total

$ 267,344 $ 133,005 $ 400,349
43,698 - 43,698
100,000 - 100,000
1,341,748 31,633 1,373,381
439,113 - 439,113
211,176 400,366 611,542
2,403,079 565,004 2,968,083
1,786,348 - 1,786,348
184,227 - 184,227
1,970,575 - 1,970,575
27,676 - 27,676
4,401,330 565,004 4,966,334
2,581,131 - 2,581,131
396,918 - 396,918
560,993 - 560,993
3,539,042 - 3,539,042
898,091 - 898,091
187,382 - 187,382
1,085,473 - 1,085,473
4,624,515 - 4,624,515
(223,185) 565,004 341,819
5,848 2,370 8,218
52,414 30,746 83,160
58,262 33,116 91,378
694,452 (694,452) -
529,529 (96,332) 433,197
950,545 908,822 1,859,367
$ 1,480,074 $ 812,490 $ 2,292,564

The accompanying notes are an integral part of these consolidated financial statements.



SALARIES AND RELATED EXPENSES
Salaries
Employee Retirement Benefits
Employee Benefits
Payroll Taxes
Unemployment Insurance

TOTAL SALARIES AND RELATED EXPENSES

OTHER EXPENSES
Advertising and Marketing
Bad Debt Expense
Bank, Payroll, and 401(k) Fees
Conferences and Staff Training
Contract Services
Dues and Subscriptions
Equipment Rental and Maintenance
Insurance
Interest
Janitorial and Maintenance
Mileage and Expense Allowances
Miscellaneous Expense
Office Supplies
Outside Printing and Publications
Postage
Program Supplies
Rent and Occupancy
Software Licenses
Special Assistance and Other Program Expenses
Telephone and Internet

TOTAL OTHER EXPENSES
Depreciation of Property and Equipment
TOTAL EXPENSES

JEWISH FAMILY SERVICES OF DELAWARE INC.
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2022

Program Services

Supporting Services

Total Total
Care Youth Program Management Supporting
Counseling  Management  and Family Services and General  Fundraising Services Total
$ 1,946,292 $§ 231,068 $§ 493,582 $§ 2,670,942 § 344,062 $ 102,516 $ 446,578 $ 3,117,520
22,289 2,981 6,368 31,638 4,196 1,079 5,275 36,913
129,056 20,852 27,441 177,349 26,365 7,077 33,442 210,791
141,201 16,533 36,150 193,884 24,241 7,636 31,877 225,761
1,932 259 552 2,743 364 93 457 3,200
2,240,770 271,693 564,093 3,076,556 399,228 118,401 517,629 3,594,185
4,514 - 4,231 8,745 7,707 1,566 9,273 18,018
- - - - 107,245 - 107,245 107,245
12,195 1,599 3,415 17,209 19,603 749 20,352 37,561
26,913 1,011 11,171 39,095 4,625 365 4,990 44,085
187,054 90,613 15,617 293,284 169,763 20,311 190,074 483,358
8,953 1,057 1,882 11,892 1,570 319 1,889 13,781
30,963 4,204 9,940 45,107 4,188 1,475 5,663 50,770
24,667 6,686 7,003 38,356 4,612 1,185 5,797 44,153
- - - - 1,028 - 1,028 1,028
2,355 315 673 3,343 443 114 557 3,900
8,607 4,797 12,037 25,441 1,565 - 1,565 27,006
2,169 328 4,011 6,508 2,950 102 3,052 9,560
3,729 743 1,514 5,986 7,840 16 7,856 13,842
235 136 - 371 3,157 - 3,157 3,528
1,457 176 375 2,008 255 63 318 2,326
3,231 5,402 11,213 19,846 - - - 19,846
81,438 10,614 22,659 114,711 15,577 4,016 19,593 134,304
140,037 2,811 7,489 150,337 2,102 1,140 3,242 153,579
300 10,796 346,601 357,697 - - - 357,697
32,033 3,793 9,090 44,916 3,628 1,018 4,646 49,562
570,850 145,081 468,921 1,184,852 357,858 32,439 390,297 1,575,149
11,511 1,588 3,771 16,870 2,182 794 2,976 19,846
$§ 2,823,131 $§ 418362 § 1,036,785 $ 4,278,278 § 759,268 $ 151,634 § 910,902 § 5,189,180

The accompanying notes are an integral part of these consolidated financial statements.

8



JEWISH FAMILY SERVICES OF DELAWARE INC.
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2021

Program Services

Supporting Services

SALARIES AND RELATED EXPENSES
Salaries
Employee Retirement Benefits
Employee Benefits
Payroll Taxes
Unemployment Insurance

TOTAL SALARIES AND RELATED EXPENSES

OTHER EXPENSES
Advertising and Marketing
Bad Debt Expense
Bank, Payroll, and 401(k) Fees
Conferences and Staff Training
Contract Services
Dues and Subscriptions
Equipment Rental and Maintenance
Insurance
Interest
Janitorial and Maintenance
Mileage and Expense Allowances
Miscellaneous Expense
Office Supplies
Outside Printing and Publications
Postage
Program Supplies
Rent and Occupancy
Software Licenses
Special Assistance and Other Program Expenses
Special Events Expenses
Telephone and Internet

TOTAL OTHER EXPENSES
Depreciation of Property and Equipment

TOTAL EXPENSES

Less: Special Events Expense Netted with Revenue
ACTIVITIES

Total Total
Care Youth Program Management Supporting

Counseling Management and Family Services and General Fundraising Services Total
$ 1,819,327 § 199,232 $§ 353,751 $ 2372310 $§ 410,186 § 140,219 § 550,405 $ 2,922,715
13,185 1,642 2,916 17,743 3,261 1,036 4,297 22,040
120,911 12,696 21,360 154,967 40,110 7,324 47,434 202,401
135,834 15,447 26,325 177,606 23,442 10,971 34,413 212,019
- - - - 16,368 - 16,368 16,368
2,089,257 229,017 404,352 2,722,626 493,367 159,550 652,917 3,375,543
6,278 - 234 6,512 15,783 1,833 17,616 24,128
- - - - 116,525 - 116,525 116,525
6,884 1,135 1,511 9,530 23,483 337 23,820 33,350
7,966 100 361 8,427 7,428 300 7,728 16,155
206,935 138,990 13,795 359,720 80,868 20,296 101,164 460,884
1,310 300 - 1,610 11,501 175 11,676 13,286
76 32 2,320 2,428 30,717 - 30,717 33,145
13,366 4,857 1,914 20,137 11,644 693 12,337 32,474
- - - - 2,072 - 2,072 2,072
- - - - 1,400 - 1,400 1,400
7,147 752 1,452 9,351 970 - 970 10,321
3,908 222 462 4,592 13,948 - 13,948 18,540
854 749 465 2,068 6,138 162 6,300 8,368
230 - 11 241 3,026 - 3,026 3,267
388 193 155 736 1,978 - 1,978 2,714
2,077 - 60 2,137 - - - 2,137
74,294 11,498 13,531 99,323 29,098 119 29,217 128,540
118,155 3,912 3,323 125,390 38,285 266 38,551 163,941
- - 107,644 107,644 - - - 107,644
- - - - - 40,662 40,662 40,662
29,682 3,461 5,366 38,509 7,523 2,801 10,324 48,833
479,550 166,201 152,604 798,355 402,387 67,644 470,031 1,268,386
12,324 1,700 4,037 18,061 2,337 850 3,187 21,248
$ 2,581,131 $ 396918 $§ 560,993 $ 3,539,042 $§ 898,091 § 228,044 § 1,126,135 $ 4,665,177
- - - - - (40,662) (40,662) (40,662)
$ 2,581,131 $§ 396918 $§ 560,993 $§ 3,539,042 § 898,091 § 187382 § 1,085473 $ 4,624,515

The accompanying notes are an integral part of these consolidated financial statements.



JEWISH FAMILY SERVICES OF DELAWARE INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2022 AND 2021

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES
Cash Received from Donors, Grantors, Third-Party Payers, and Patients $ 5,246,541 $ 4,185,173
Cash Paid to Suppliers and Employees (4,965,079) (4,417,430)
Interest Paid - (11,452)
Interest and Dividends Received 13,449 17,136
NET CASH FROM OPERATING ACTIVITIES 294 911 (226,573)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property and Equipment (21,713) -
Amounts Withdrawn from Investments 250,353 -
Reinvested Earnings and Amounts Deposited into Investments (5,029) (7,762)
NET CASH FROM INVESTING ACTIVITIES 223,611 (7,762)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Line of Credit 250,000 -
Repayment of Economic Injury Disaster Loan (EIDL) - (500,000)
NET CASH FROM FINANCING ACTIVITIES 250,000 (500,000)
NET CHANGE IN CASH, CASH EQUIVALENTS, AND RESTRICTED CASH 768,522 (734,335)
CASH, CASH EQUIVALENTS, AND RESTRICTED CASH - Beginning of Year 1,009,871 1,744,206
CASH, CASH EQUIVALENTS, AND RESTRICTED CASH - End of Year $§ 1,778,393 § 1,009,871
NONCASH INVESTING AND FINANCING ACTIVITIES
Right-of-Use Operating Lease Assets Acquired Through
Operating Lease Liability $ 119,873 $ -

The accompanying notes are an integral part of these consolidated financial statements.
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JEWISH FAMILY SERVICES OF DELAWARE INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS - CONTINUED
YEARS ENDED DECEMBER 31, 2022 AND 2021

2022 2021

RECONCILIATION OF CHANGE IN NET ASSETS TO NET
CASH FROM OPERATING ACTIVITIES
Change in Net Assets $ 97,420 $ 433,197

Adjustments to Reconcile Change in Net Assets to Net Cash
from Operating Activities

Depreciation 19,846 21,248
Bad Debt Expense 107,245 116,525
Unrealized Losses (Gains) on Investments 95,682 (16,161)
Realized Losses (Gains) - Investments and Beneficial Interest in Funds at DCF 36,071 (66,999)
Grant Income from Forgiveness of PPP Loans - (439,113)
Change in Assets
Patient Accounts Receivable (71,230) (138,499)
Grants Receivable (87,133) (194,631)
Prepaid Expenses 13,412 25,716
Change in Liabilities
Accounts Payable and Accrued Expenses 50,464 46,037
Accrued Pension Expense 32,106 (4,513)
Accrued Interest Payable 1,028 (9,380)
Total Adjustments 197,491 (659,770)
NET CASH FROM OPERATING ACTIVITIES § 294911 § (226,573)

The accompanying notes are an integral part of these consolidated financial statements.
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JEWISH FAMILY SERVICES OF DELAWARE INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities - The purpose of Jewish Family Services of Delaware Inc. (JFS), a nonprofit organization
located in Wilmington, Delaware, is to strengthen individuals, families, and the community by providing counseling

and support services, based on Jewish values.

On July 1, 2020, JFS was named sole corporate member of Cancer Care Connection, Inc., a separate nonprofit
organization. This transaction was treated as an acquisition in accordance with Financial Accounting Standards
Board Accounting Standards Codification (FASB ASC) 958-805, Business Combination.

Cancer Care Connection, Inc. (CCC), is dedicated to being a comprehensive psychosocial resource for people
affected by cancer. CCC pursues its mission by guiding individuals through the complex care delivery system and
linking them to the services they seek, as well as providing therapeutic interventions to reduce cancer related
distress. CCC’s core program provides professionally staffed, phone-based support and in-person therapy at cancer

center partner locations.

Principles of Consolidation - The accompanying consolidated financial statements include the accounts of JFS and
CCC. All intercompany accounts and transactions have been eliminated. In these consolidated financial statements,

JFS and CCC are collectively referred to as the Organization.

Basis of Accounting - The Organization prepares its consolidated financial statements in accordance with
accounting principles generally accepted in the United States of America, which involves the application of accrual

accounting.

Change in Accounting Principle - In February 2016, FASB issued ASU 2016-02, Leases (Topic 842). The update
increases transparency and comparability among organizations by recognizing lease assets and lease liabilities on
the consolidated statements of financial position and provides additional key disclosures about leasing agreements.
During the year ended December 31, 2022, the Organization changed its accounting method for leases as a result of
implementing the requirements in Topic 842. The Organization, as a lessee, classified its leasing arrangements as

operating leases or finance leases in accordance with Topic 842.

Operating Leases - For operating leases, the Organization is required to recognize a right-of-use asset and
lease liability, initially measured at the present value of the lease payments in the consolidated statements
of financial position. The Organization recognizes a single lease cost, allocated over the lease term on a
straight-line basis in the consolidated statements of activities. The Organization classifies all cash payments
within operating activities in the consolidated statements of cash flows.
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JEWISH FAMILY SERVICES OF DELAWARE INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2022 AND 2021

NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Change in Accounting Principle - Continued

Finance Leases - For finance leases, the Organization is required to recognize a right-of-use asset and lease
liability, initially measured at the present value of the lease payments in the consolidated statements of
financial position. The Organization recognizes interest on the lease liability separately from the
amortization of the right-of-use asset in the consolidated statements of activities. The Organization
classifies repayments of the principal portion of the lease liability within financing activities and payments
of interest on the lease liability and variable lease payments within operating activities in the consolidated

statements of cash flows.

The Organization adopted the standard effective January 1, 2022, and recognized and measured leases existing at, or
entered into after, January 1, 2022 (the beginning of the reporting period of adoption). A right-of-use operating lease
asset and a lease liability were recognized in the amount of $119,873 on January 1, 2022; therefore, no cumulative
effect adjustment was necessary. Lease disclosures for the year ended December 31, 2021, are made under prior
lease guidance in FASB ASC 840.

The Organization has elected the available practical expedients to account for existing capital leases and operating
leases as finance leases and operating leases, respectively, under the new guidance, without reassessing (a) whether
the contracts contain leases under the new standard, (b) whether classification of capital leases or operating leases
would be different in accordance with the new guidance, or (c) whether the unamortized initial direct costs before
transition adjustments would have met the definition of initial direct costs in the new guidance at lease

commencement.

The Organization has elected the short-term lease exemption for all leases with a term of 12 months or less for both
existing and ongoing operating leases to not recognize the asset and liability for these leases. Lease payments for
short-term leases are recognized on a straight-line basis.

The Organization elected the practical expedient to not separate lease and non-lease components.

Use of Estimates - The preparation of consolidated financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the consolidated financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Cash and Cash Equivalents - The Organization considers all cash and highly liquid investments with maturities of

three months or less at the time acquired to be cash and cash equivalents.
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JEWISH FAMILY SERVICES OF DELAWARE INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2022 AND 2021

NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Patient Accounts Receivable - Patient accounts receivable consist primarily of amounts due from patients and
insurance companies. Accounts receivable are stated at estimated realizable value, with initial estimates of contract
allowances and bad debts considered in determining the contract price. The Organization provides for losses on
accounts receivable using the allowance method. The allowance is based on experience, third-party contracts, and
other circumstances, which may affect the ability of patients to meet their obligations. The allowance for doubtful
accounts was $154,993 and $133,890 as of December 31, 2022 and 2021, respectively. It is the Organization’s
policy to charge off uncollectible accounts receivable when management determines the receivable will not be
collected.

Grants Receivable - Grants receivable represent pledged grants or amounts due from government agencies. There
were no long-term contributions or grants receivable as of December 31, 2022 and 2021. As of December 31, 2022,
management believes grants receivable will be fully collected within one year; therefore, no allowance has been

recorded.

Property and Equipment - Property and equipment are stated at cost when purchased by the Organization. The
Organization’s capitalization threshold is $5,000. Acquisitions below this amount are expensed. The costs of
capitalized assets are depreciated over the estimated useful lives of the assets on a straight-line basis. Useful lives

range from 3 to 20 years.

Investments - Under ASC 958, investments are reported at their fair value in the consolidated statements of financial
position. Unrealized gains and losses are included in the change in net assets. Investment income and gains restricted
by a donor are reported as net assets with donor restrictions and are then reclassified to net assets without donor
restrictions upon expiration of the time or purpose restriction. Contributed securities are recorded at their fair value

at date of receipt.
Financial Statement Presentation - In accordance with FASB ASC 958, Not-for-Profit Entities, net assets,
revenues, gains, and losses are classified based on the existence or absence of donor- or grantor-imposed

restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions - Net assets available for use in general operations and not subject to

donor (or certain grantor) restrictions, although their use may be limited by board designation.

Net Assets With Donor Restrictions - Net assets subject to donor- or certain grantor-imposed restrictions.

Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of
time or other events specified by the donor. Other donor-imposed restrictions may be perpetual in nature,
where the donor stipulates that resources be maintained in perpetuity. Donor-imposed restrictions are

released when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated
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JEWISH FAMILY SERVICES OF DELAWARE INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2022 AND 2021
NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Financial Statement Presentation - Continued

Net Assets With Donor Restrictions - Continued - purpose for which the resource was restricted has been

fulfilled, or both. When a restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the consolidated statements of activities as net assets released
from restrictions.

The Organization has elected the simultaneous release accounting policy for cost-reimbursement
government grants and, accordingly, reports such grants as increases in net assets without donor

restrictions.

Revenue Recognition for Contributions and Grants - Contributions are recognized when cash, securities or other
assets, an unconditional promise to give, or notification of a beneficial interest is received. Conditional promises to
give, that is, those with a measurable performance barrier and a right of return, are not recognized until the
conditions on which they depend have been substantially met. Certain government grants are conditioned upon
certain performance requirements and the incurrence of allowable qualifying expenses for the Organization’s
programs. As of December 31, 2022 and 2021, conditional contributions of $4,254,861 and $822,625, respectively,
for which no amounts have been received in advance, have not been recognized in the accompanying consolidated
financial statements. Contributions received are recorded as net assets without donor restrictions or net assets with

donor restrictions, depending on the existence and/or nature of any donor-imposed restrictions.

In-Kind Contributions - The Organization’s contributed nonfinancial assets include donated professional services,
donated equipment, and other in-kind contributions which are recorded at their estimated fair values. The
Organization does not sell these donated goods. In addition to contributed nonfinancial assets, volunteers contribute
time to program services and administrative activities; however, the consolidated financial statements do not reflect
the value of these contributed services, because they do not meet recognition criteria prescribed by generally
accepted accounting principles. Contributed goods and services are recorded at fair value at the date of donation. No
significant contributions of such goods or services were received during the years ended December 31, 2022 and
2021.

Donations of property and equipment are reported as net assets without donor restrictions unless the donor has
restricted the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use and
contributions of cash that must be used to acquire property and equipment are reported as net assets with donor
restrictions. In the absence of explicit donor stipulations, the Organization reports expirations of donor restrictions
when the donated or acquired assets are placed in service. The Organization reclassifies net assets with donor
restrictions to net assets without donor restrictions at that time.
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JEWISH FAMILY SERVICES OF DELAWARE INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2022 AND 2021

NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Revenue Recognition for Contracts with Customers - In accordance with FASB ASC 606, the Organization
recognizes revenue resulting from exchange transactions when it satisfies its performance obligations by transferring
control over a product or service to a customer. The following is a description of the principal exchange transactions

from which the Organization generates revenue from contracts with customers:

Counseling Fees and Contract Revenues - The Organization provides a network of support to provide

counseling and care services to strengthen individuals, families, and the community. These services are
generally provided on demand, and revenue is recognized at a point in time when services are provided.
Counseling fees are comprised of direct payments from patients, insurance payments, as well as subsidy
payments made on behalf of families from the State of Delaware’s Division of Prevention and Behavioral
Health.

Care Management - Revenue from care management consists primarily of services provided to assist and
advocate for older or physically disabled individuals. Services provided include social and wellness
activities, assistance with application for benefits and medical care, as well as mental health, legal or
financial services. The Organization also provides dementia-specific medical care to individuals with

dementia and social support for their caregivers.

Since June 2018, the Organization has had a contract with a local senior housing facility to provide care
management services to residents. In December 2022, the contract was renewed for a term of 24 months.
The contract for services has the same timing and pattern of transfer and is a series of distinct services that
are considered one performance obligation that is satisfied over a period of time. Accordingly, revenue is
recognized on a monthly basis over the contract period. In addition, care management services are offered
to individuals. These services are generally provided on demand, and revenue is recognized at the point in

time services are provided.

Care management includes services provided under the former JFS Village Network program that provides
older adults the services needed to enhance quality of life, remain active, and encourage independence.
Revenue from membership fees is recognized on a monthly basis over the membership period. The
Organization also provides transportation services to older adults and recognizes revenue at the point in

time the related services are delivered.

Program fees received in advance of satisfying performance obligations are deferred to the applicable
period in which the related service obligations are performed.
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JEWISH FAMILY SERVICES OF DELAWARE INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2022 AND 2021
NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Revenue Recognition for Contracts with Customers - Continued

Fundraising Income - Special Events - The Organization recognizes special event revenue equal to the cost

of direct benefits provided to the donor, and contribution revenue for the difference. Special event revenue
equal to the cost of direct benefits provided to the donor is recognized at the time the benefits are delivered,
generally when the event occurs. Contribution revenue resulting from special events is recognized upon
receipt. The Organization reports special event revenue on the consolidated statements of activities net of
direct expenses.

Functional Allocation of Expenses - The costs of providing various programs and other activities have been
summarized on a functional basis in the consolidated statements of activities and in the consolidated statements of
functional expenses. Accordingly, certain costs have been allocated among the programs and supporting services
benefited. Such allocations are determined by management on a reasonable basis that is consistently applied. Salary
and related expenses are allocated based on time and effort. Insurance, rent and occupancy, telephone and internet,
janitorial and maintenance, depreciation, and conferences and staff training expenses are allocated based on full time

equivalent and direct costs.
Adbvertising - The Organization expenses the cost of advertising when incurred.

Income Taxes - JFS and CCC are nonprofit organizations exempt from federal and state income taxes under the
provisions of Section 501(c)(3) of the Internal Revenue Code (IRC); therefore, no provision for income taxes has
been made in the accompanying consolidated financial statements. The organizations have also been classified as
entities that are not private foundations within the meaning of Section 509(a) and qualify for deductible
contributions as provided in Section 170(b)(1)(A)(vi).

Income not related to the organizations’ tax-exempt purpose may be subject to taxation as unrelated business
income. Accounting principles generally accepted in the United States of America impose a threshold for
determining when an income tax benefit can be recognized in regard to uncertain tax positions. The Organization
has determined that no liability for uncertain tax positions is required to be accrued and included in the consolidated
statements of financial position as of December 31, 2022 and 2021. The federal informational returns of JFS and

CCC are subject to examination by the tax authorities, generally for three years after they are filed.

Subsequent Events - The Organization’s policy is to evaluate events and transactions subsequent to its year end for
potential recognition in the consolidated financial statements or disclosure in the notes to the consolidated financial
statements. Management has evaluated events and transactions through the date of the independent auditors’ report,
which is the date the consolidated financial statements were available to be issued.
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JEWISH FAMILY SERVICES OF DELAWARE INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2022 AND 2021

NOTE 2: AVAILABILITY AND LIQUIDITY

The following reflects the Organization’s financial assets as of the date of the consolidated statements of financial
position, reduced by amounts not available for general use because of contractual, board-designated, or donor-

imposed restrictions within one year of the consolidated statements of financial position date:

2022 2021
Financial Assets as of December 31
Cash and Cash Equivalents $ 1,562,763 $ 1,009,871
Cash and Cash Equivalents - Restricted for Capital Projects 215,630 -
Patient Accounts Receivable - Net 130,087 166,102
Grants Receivable 500,296 413,163
Investments 196,453 533,061
Beneficial Interests in Funds Held at Delaware Community Foundation 246,351 286,820
Total Financial Assets as of December 31 2,851,580 2,409,017
Less: Amounts Not Available for General Expenditures Within One Year
Board-Designated Operating Reserve (260,019) (230,000)
Board-Designated Endowment Funds in Excess of Annual Spending Policy (187,824) (503,089)
Donor-Imposed Purpose Restrictions (1,047,996) (518,869)
Donor-Restricted Endowment Funds in Excess of Annual Spending Policy (249,463) (259,485)
Contractual Obligation - Unspent Fellowship Program Income (29,983) -
Financial Assets Available to Meet Cash Needs for General
Expenditures Within One Year $ 1,076,295 $§ 897,574

The Organization has a goal to maintain financial assets on hand to meet 90 days of normal operating expenses. The
Organization has a policy to structure its financial assets to be available as its general expenditures, liabilities, and

other obligations come due.

As described in Note 10, as of December 31, 2022, the Organization had available lines of credit totaling $50,000
that could be drawn upon in the event of an unanticipated liquidity need. As noted in the chart above, the
Organization also has a board-designated operating reserve that could be used in the event of financial distress. The

Organization has a policy to budget in a manner to build the operating reserve by a minimum of 30,000 each year.

All donor-restricted and board-designated endowment funds held in investments are subject to an annual spending
policy of 3%, and all donor-restricted and board-designated endowment funds held at Delaware Community
Foundation are subject to an annual spending policy of 5%, as described in Note 9. Endowment fund amounts in
excess of the annual spending policy have been reflected as unavailable for general expenditures within one year in
the preceding chart.
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JEWISH FAMILY SERVICES OF DELAWARE INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

DECEMBER 31, 2022 AND 2021

NOTE 2: AVAILABILITY AND LIQUIDITY - CONTINUED

Although the Organization does not intend to spend from the board-designated endowment funds (other than

amounts appropriated for general expenditures through the annual spending policy), these amounts could be made

available by a board resolution in the event of financial distress or an immediate liquidity need.

NOTE 3: CASH, CASH EQUIVALENTS, AND RESTRICTED CASH

2022 2021
Cash and Cash Equivalents $ 1,562,763 $ 1,009,871
Cash and Cash Equivalents - Restricted for Capital Projects 215,630 -
Total Cash, Cash Equivalents, and Restricted Cash
Reported on the Statements of Cash Flows $ 1,778,393 § 1,009,871

NOTE 4: CONCENTRATION OF CREDIT RISK

The Organization maintains cash balances at various financial institutions, which at times exceed federally insured

limits. Although the Organization’s cash balances may exceed insured limits in the normal course of business, in

management's opinion, there is no substantial risk associated with this concentration. The amount of credit exposure

in excess of federally insured limits for cash and cash equivalents as of December 31, 2022 and 2021, was

$1,320,841 and $533,891, respectively.

NOTE S5: FURNITURE, FIXTURES, AND EQUIPMENT

Furniture, fixtures, and equipment consisted of the following as of December 31:

2022 2021

Improvements $ 171,309 $ 171,309
Furniture and Fixtures 226,697 226,697
Office Equipment 227,070 227,070
Construction in Progress 21,713 -
646,789 625,076

Less: Accumulated Depreciation (583,247) (563,401)
Furniture, Fixtures, and Equipment - Net $ 63,542 $ 61,675
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JEWISH FAMILY SERVICES OF DELAWARE INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2022 AND 2021

NOTE 6: INVESTMENTS

The Organization has invested funds with Jewish Fund for the Future. The underlying investments are marketable
debt and equity securities. Investments are marked to market on a regular basis by Jewish Fund for the Future, and
the Organization recognizes its investments at fair value accordingly. Cost and fair value of the investments were as

follows as of December 31:

Jewish Fund for the Future Cost Fair Value
2022 $ 168,148 $ 196,453
2021 409,074 533,061

NOTE 7: BENEFICIAL INTEREST IN FUNDS HELD AT DELAWARE COMMUNITY FOUNDATION

The Organization established a fund at Delaware Community Foundation (DCF) and designated itself as the
beneficiary subject to the terms of the fund agreement. The purpose of the Jewish Family Services of Delaware Fund
(Fund) is to provide for the long-term stability of the Organization. In order to carry out the purpose and objective of
the Fund, the Organization and DCF must agree upon a percentage of principal assets of the Fund to be distributed
to the Organization annually. The Organization recognizes its investments held by DCF in accordance with FASB
ASC 958. The Organization is entitled to receive quarterly distributions of income. The investment balance at DCF
was $246,351 and $286,820 as of December 31, 2022 and 2021, respectively. There were no distributions from the
Fund during the years ended December 31, 2022 and 2021.

NOTE 8: FAIR VALUE MEASUREMENTS

The Organization follows the provisions of FASB ASC 820, Fair Value Measurements and Disclosures. Under
FASB ASC 820, fair value is defined as the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants. FASB ASC 820 establishes a fair value hierarchy for inputs
used in measuring fair value that maximizes the use of observable inputs and minimizes the use of unobservable

inputs by requiring that the most observable inputs be used when available.

The fair value hierarchy is categorized into three levels based on the inputs as follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities
that the Organization has the ability to access. Since valuations are based on quoted market prices that are
readily and regularly available in an active market, valuation of these securities does not entail a significant
degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant inputs
are observable, either directly or indirectly.
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JEWISH FAMILY SERVICES OF DELAWARE INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2022 AND 2021

NOTE 8: FAIR VALUE MEASUREMENTS - CONTINUED

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value

measurement.

Fair values of assets measured on a recurring basis were as follows as of December 31:

2022
Quoted Prices in
Active Markets for  Significant Other Significant
Identical Assets Observable Inputs Unobservable
Fair Value (Level 1) (Level 2) Inputs (Level 3)
Investments $ 196,453 $ - § 196,453 $ -
Beneficial Interest
in Funds Held at Delaware
Community Foundation 246,351 - 246,351 -
Total Investments $ 442,804 $ - $ 442,804 $ -
2021
Quoted Prices in
Active Markets for  Significant Other Significant
Identical Assets Observable Inputs Unobservable
Fair Value (Level 1) (Level 2) Inputs (Level 3)
Investments $ 533,061 $ - $ 533,061 $ -
Beneficial Interest
in Funds Held at Delaware
Community Foundation 286,820 - 286,820 -
Total Investments $ 819,881 $ - $ 819,881 $ -

Fair values for investments are determined by reference to quoted market prices and other relevant information

generated by market transactions.

NOTE 9: ENDOWMENT

The Organization’s endowment consists of approximately 15 individual funds established for a variety of purposes.
Its endowment includes both donor-restricted funds and funds designated by the Board of Directors to function as
endowments. As required by accounting principles generally accepted in the United States of America, net assets
associated with endowment funds, including funds designated by the Board of Directors to function as endowments,

are classified and reported based on the existence or absence of donor-imposed restrictions.
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JEWISH FAMILY SERVICES OF DELAWARE INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2022 AND 2021

NOTE 9: ENDOWMENT - CONTINUED

The Board of Directors of the Organization has interpreted the Uniform Prudent Management of Institutional Funds
Act (UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of the donor-
restricted endowment funds, unless there are explicit donor stipulations to the contrary. As a result of this
interpretation, the Organization retains in perpetuity (a) the original value of the initial gift amount donated to the
Fund (including promises to give net of discount and allowance for doubtful accounts), (b) the original value of
subsequent gifts donated to the Fund, and (c) any accumulations to the endowment made in accordance with the
direction of the applicable donor gift instrument at the time the accumulation is added. Donor-restricted amounts not
retained in perpetuity are subject to appropriation for expenditure in a manner consistent with the standard of
prudence prescribed by UPMIFA. In accordance with UPMIFA, the Organization considers the following factors in
making a determination to appropriate or accumulate donor-restricted endowment funds: (1) the duration and
preservation of the various funds, (2) the purposes of the Organization and the donor-restricted endowment funds,
(3) general economic conditions, (4) the possible effect of inflation and deflation, (5) the expected total return from
income and the appreciation of investments, (6) other resources of the Organization, and (7) the investment policies

of the Organization.

The fund’s net asset composition based on the existence or absence of donor-imposed restrictions was as follows as
of December 31:

2022
Without Donor ~ With Donor
Restrictions Restrictions Total
Board-Designated Endowment Funds $ 192,577  $ - $ 192,577
Donor-Restricted Endowment Funds
Original Gift Amounts Required to be Retained in Perpetuity - 127,656 127,656
Accumulated Investment Gains - 122,571 122,571
Total Donor-Restricted Endowment Funds - 250,227 250,227
Total Endowment Funds $ 192,577 $ 250,227 $§ 442,804
2021
Without Donor ~ With Donor
Restrictions Restrictions Total
Board-Designated Endowment Funds $ 526,260 $ - $ 526,260
Donor-Restricted Endowment Funds
Original Gift Amounts Required to be Retained in Perpetuity - 127,656 127,656
Accumulated Investment Gains - 165,965 165,965
Total Donor-Restricted Endowment Funds - 293,621 293,621
Total Endowment Funds $ 526,260 $§ 293,621 $ 819,881
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JEWISH FAMILY SERVICES OF DELAWARE INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

DECEMBER 31, 2022 AND 2021

NOTE 9: ENDOWMENT - CONTINUED

Changes in endowment net assets for the years ended December 31, 2022 and 2021, were as follows:

Without Donor ~ With Donor
Restrictions Restrictions Total
Endowment Net Assets - January 1, 2021 $ 468454 $ 260,505 $§ 728,959
Investment Return
Investment Income - Net of Fees 5,392 2,370 7,762
Net Gains - Realized and Unrealized 52,414 30,746 83,160
Total Investment Return 57,806 33,116 90,922
Contributions - - -
Appropriation of Endowment Assets for Expenditure - - -
Endowment Net Assets - December 31, 2021 526,260 293,621 819,881
Investment Return (Loss)
Investment Income - Net of Fees 2,589 2,440 5,029
Net Losses - Realized and Unrealized (86,272) (45,481) (131,753)
Total Investment Return (Loss) (83,683) (43,041) (126,724)
Contributions - - -
Appropriation of Endowment Assets for Expenditure (250,000) (353) (250,353)
Endowment Net Assets - December 31, 2022 $ 192,577 $ 250,227 $ 442,804

Spending Policy - The Organization’s policy allows annual distributions up to 3% of the fund’s prior year fair value
that is held in investments and 5% of the fund’s prior year fair value that is held at Delaware Community
Foundation. In establishing this policy, the Organization considered the long-term expected return on its investment
assets, the nature and duration of the individual endowment funds, and the possible effects of inflation. The
Organization expects the current spending policy to allow its endowment funds to continue to grow. This is
consistent with the Organization’s objective to maintain the purchasing power of the endowment assets as well as to
provide additional growth through new gifts and investment return.

23



JEWISH FAMILY SERVICES OF DELAWARE INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2022 AND 2021

NOTE 9: ENDOWMENT - CONTINUED

Investment Return Objectives and Risk Parameters - The Organization has adopted investment and spending
policies for endowment assets that attempt to provide a predictable stream of funding to programs supported by its
endowment while seeking to maintain the purchasing power of the endowment assets. Endowment assets include
those assets of donor-restricted funds that the Organization must hold in perpetuity or for a donor-specified
period(s), as well as board-designated funds. Under this policy, as approved by the Board of Directors, the
endowment assets are invested in a manner that is intended to produce results that exceed the price and yield results
of the S&P 500 Index while assuming a moderate level of investment risk. The Organization expects its endowment
funds, over time, to provide an average rate of return that is sufficient to offset normal inflation plus the spending

policy. Actual returns in any given year may vary from this amount.

Investment Strategies Employed for Achieving Objectives - To satisfy its long-term rate-of-return objectives, the
Organization relies on a total return strategy in which investment returns are achieved through both capital
appreciation (realized and unrealized) and current yield (interest and dividends). The Organization targets a
diversified asset allocation that places a greater emphasis on equity-based investments to achieve its long-term

return objectives within prudent risk constraints.

Funds with Deficiencies - From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level that the donor or UPMIFA requires the Organization to retain as a fund
of perpetual duration. In accordance with generally accepted accounting principles, deficiencies of this nature are to
be reported in net assets with donor restrictions. There were no deficiencies in funds as of December 31, 2022 and
2021.

NOTE 10: LINE OF CREDIT

JFS had an available line of credit from TD Bank of $100,000 as of December 31, 2021. During December 2022, the
available line of credit was increased to a total of $250,000. Effective December 2022, the line of credit bears
interest at a rate equal to the Wall Street Journal prime rate, with a floor of 7.00%. Prior to December 2022, the line
of credit bore interest at a rate equal to the Wall Street Journal prime rate plus 1%, with a floor of 4.25%. The
effective rate of the line of credit as of December 31, 2022 and 2021, was 7.50% and 4.25%, respectively. The line
is secured by all assets of JFS. As of December 31, 2022 and 2021, the line had an outstanding balance of $250,000
and $0, respectively.

CCC had an available line of credit from M&T Bank of $50,000 as of December 31, 2022 and 2021. The interest

rate as of December 31, 2022 and 2021 was 9.75% and 6.75%, respectively. As of December 31, 2022 and 2021,

there was no outstanding balance.
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DECEMBER 31, 2022 AND 2021

NOTE 11: CONDITIONAL CONTRIBUTION - PAYCHECK PROTECTION PROGRAM LOAN

In May 2020, JFS received a loan from WSFS Bank in the amount of $439,113, pursuant to the Paycheck Protection
Program (PPP) under the Coronavirus Aid, Relief, and Economic Security Act (CARES Act), which was enacted
March 27, 2020.

PPP loans contain provisions to forgive all or a portion of the funds borrowed based on a calculation that considers
the borrower’s incurrence of eligible costs and maintaining employee and salary levels for a period of time after
receipt of the loan funds. PPP loans have a maturity of two years and incur interest at a rate of 1%. During the year
ended December 31, 2020, JFS utilized the loan proceeds for purposes consistent with the PPP and submitted an
application for forgiveness. JES was notified on March 7, 2021, that its PPP loan was forgiven in full. As a result,
$439,113 is recognized as a government grant - PPP loan forgiveness in the consolidated statement of activities for
the year ended December 31, 2021.

NOTE 12: NET ASSETS WITHOUT DONOR RESTRICTIONS

Net assets without donor restrictions consisted of the following as of December 31:

2022 2021
Undesignated $ 639,165 $ 723,814
Board-Designated for Specific Purposes
Operating Reserve 260,019 230,000
Board-Designated Endowment Funds
Pizer Fund 39,849 48,345
JFF General Fund 67,187 375,807
Jewish Volunteer Network 12,034 14,599
Barrett Fund 6,681 8,105
Engelmann Fund 7,080 8,590
Blumberg Fund 5,461 6,626
Weiss Fund 2,576 3,126
Zatuchni Family Endowment Fund 5,983 7,258
Tanny Fund 11,596 14,067
General Fund - Held at DCF 22,162 25,802
Grayson Fund - Held at DCF 3,250 3,784
Tanny Fund - Held at DCF 8,718 10,151
Total Board-Designated Endowment Funds 192,577 526,260
Total Net Assets Without Donor Restrictions $ 1,091,761 $ 1,480,074
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NOTE 13: NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consisted of the following as of December 31:

2022 2021
Subject to Expenditure for Specified Purpose
Employment Support Network $ - $ 69,387
CCC - Technology 2,578 4,547
Maternal Mental Health Program 98,957 215,146
Refugee Resettlement and Support 101,402 85,641
Substance Use Disorder/Anxiety Program - 50,000
Outpatient Behavioral Health 397,119 24,670
Technology Upgrades 28,385 69,478
Wilmington Office Construction Project 227,344 -
Newark Office Construction Project 10,000 -
Newark Office Operations and Rent 84,604 -
Emergency Mental Health & Support 6,861 -
Care Navigation Progam 90,746 -
Total Subject to Expenditure for Specified Purpose 1,047,996 518,869
Subject to Endowment Spending Policy and Appropriation
Donor-Restricted Endowment Funds to Support
the Organization's Operational Sustainability 250,227 293,621
Total Net Assets With Donor Restrictions $ 1,298,223 $ 812,490

During the year ended December 31, 2022, the Organization recognized $1,000,000 of government grant revenue
from funds received from the State of Delaware under the American Rescue Plan Act. These are passed through
federal funds and are restricted for various purposes. The chart above includes $785,803 of remaining donor-

restricted funds under this award as of December 31, 2022.
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NOTE 13: NET ASSETS WITH DONOR RESTRICTIONS - CONTINUED

Net assets were released from donor restrictions by incurring expenses which satisfied the restricted purposes

specified by the donors.
2022 2021
Purpose Restrictions Accomplished

Village Garden $ - $ 22,952
Addiction Support, Counseling, and Barriers to Treatment - 63,000
Play Therapy, COMPASS, and Care Navigation 4,472 105,657
Employment Support Network 69,387 420,613
CCC - Technology 1,969 70
Maternal Mental Health Program 126,591 15,553
Refugee Resettlement and Support 160,173 52,007
Substance Use Disorder/Anxiety Program 50,000 -
Outpatient Behavioral Health 166,301 330
Technology Upgrades 41,093 14,270
Wilmington Office Construction Project 12,267 -
Newark Office Operations and Rent 2,036 -
Emergency Mental Health & Support 8,139 -
Care Navigation Progam 57,654 -
Operational Sustainability 353 -

Total Restrictions Released $ 700,435 $ 694,452

NOTE 14: REVENUE FROM CONTRACTS WITH CUSTOMERS

The following tables disaggregate the Organization’s revenue based on the timing of satisfaction of performance

obligations for the years ended December 31:

2022
Services Provided
At a Point Over
in Time Time Total
Counseling Fees and Contract Revenue $ 1,321,952 $ - $ 1,321,952
Care Management 135,598 71,788 207,386

$§ 1,457,550 $ 71,788 $ 1,529,338
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JEWISH FAMILY SERVICES OF DELAWARE INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2022 AND 2021

NOTE 14: REVENUE FROM CONTRACTS WITH CUSTOMERS - CONTINUED

2021
Services Provided
At a Point Over
in Time Time Total
Counseling Fees and Contract Revenue $ 1,786,348 $ - $ 1,786,348
Care Management 112,940 71,287 184,227
Special Events 5,544 - 5,544

$ 1,904,832 $ 71,287 $ 1,976,119

Accounts receivable from contracts with customers as of December 31, are as follows:

2022 2021
Beginning of Year $ 166,102 $ 141,833
End of Year 130,087 166,102

NOTE 15: INVESTMENT GAINS (LOSSES)

Investment gains (losses) consisted of the following for the years ended December 31:

2022 2021
Realized Gains (Losses) - Beneficial Interest in Funds at DCF $ (42,820) $ 30,299
Realized Gains - Investments 6,749 36,700
Unrealized Gains (Losses) - Investments (95,682) 16,161
Total § (131,753) $ 83,160

NOTE 16: PENSION PLAN

The Organization sponsors a 401(k) retirement plan with a safe harbor, employer-matching feature. The safe harbor
contributions are a 100% match on employee salary deferrals up to 4% of compensation. Additional matching
contributions and qualified non-elective contributions are made at the discretion of the Organization. Eligible
employees may participate in elective deferrals on the date of employment. Eligible employees may participate in
the safe harbor matching contributions and discretionary employer contributions after completing one year of

service and attaining the age of 21.
Contributions to the plan for the years ended December 31, 2022 and 2021, were $26,110 and $34,976, respectively.

Pension plan expenses for the years ended December 31, 2022 and 2021, were net of plan forfeitures and totaled
$36,914 and $22,040, respectively.
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JEWISH FAMILY SERVICES OF DELAWARE INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2022 AND 2021

NOTE 17: LEASE AGREEMENTS AS LESSEE

JFS leased approximately 1,800 square feet of office space for its satellite office in Lewes, Delaware. The lease was
set to expire in November 2023 and required monthly payments of $2,500, with a 3% increase in the annual base
rent each December. The lease was classified as an operating lease and offered an option of renewing for an
additional term of four years. In January 2023, JFS entered into an agreement with the landlord to terminate the
lease early and moved out of the space on January 1, 2023. Total expense under the lease was $33,091 and $29,869
for the years ended December 31, 2022 and 2021, respectively.

JFS leases 7,287 square feet of office space from the Jewish Federation of Delaware (Federation) at the Harry &
Jeanette Weinberg Jewish Community Campus, located in Wilmington, Delaware under an agreement that is
classified as an operating lease. The lease, which expired December 31, 2022, was renewed for an additional one-
year term, effective January 2023, with the option to renew for four additional one-year terms. On January 1, 2023, a
right-of-use asset and lease liability will be recorded in the amount of $401,023. Since it is reasonably certain JFS
will exercise these renewal options, a lease term of five years was used to determine the value of the right-of-use
asset and lease liability. Rent is determined annually according to the Federation’s facilities management budget and
is paid monthly. Total expense under this lease was $83,840 for the years ended December 31, 2022 and 2021.

During the year ended December 31, 2018, JFS entered into a lease agreement classified as an operating lease for
office equipment which expired in December 2022. Total expense under this lease was $9,714 and $8,770 for the
years ended December 31, 2022 and 2021, respectively. In January 2023, JFS entered into a new lease agreement
classified as an operating lease for office equipment which expires in December 2027. On January 1, 2023, a right-
of-use operating lease asset and lease liability will be recorded in the amount of $39,048. The lease requires monthly
payments of $778.

During the year ended December 31, 2022, JFS entered into a lease agreement classified as an operating lease for
office space in Newark, Delaware. The lease commenced on December 1, 2022 and expires on November 30, 2025.
The lease requires initial monthly payments of $750 with a $50 annual increase in the monthly base rent each
December. On December 1, 2022, a right-of-use operating asset and lease liability were recorded in the amount of
$25,799. Total expense under this lease was $750 for the year ended December 31, 2022.

Prior to August 2022, CCC leased office space in Newark, Delaware on a month-to-month basis. During the year
ended December 31, 2022, the lease agreement was amended to establish a lease term of one year beginning on
August 1, 2022. Following the expiration of the initial term, the lease will be automatically extended on a monthly
basis unless either party provides written notice of cancellation with 60 days advance notice. As a result of these
terms, the lease qualifies for the short-term lease exception in FASB ASC 842. The lease requires initial monthly
payments of $250 with a $25 annual increase in the monthly base rent each August. Total expense under this lease
was $2,020 and $1,320 for the years ended December 31, 2022 and 2021, respectively. The future minimum lease
payments required during the year ending December 31, 2023, is expected to be approximately $1,750.
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JEWISH FAMILY SERVICES OF DELAWARE INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2022 AND 2021

NOTE 17: LEASE AGREEMENTS AS LESSEE - CONTINUED

As of December 31, 2022, future minimum lease payments under noncancelable leases with terms greater than one

year are as follows:

Operating
Leases

2023 $ 9,000

2024 9,000

2025 8,250

Total Future Minimum Lease Payments 26,250
Less: Amount Representing Imputed Interest 2,738
Present Value of Future Minimum Lease Payments 23,512
Less: Current Maturities 7,491
Lease Obligations - Net of Current Maturities $ 16,021

The following are required lease disclosures as of and for the year ended December 31, 2022:

Cash Paid for Amounts in the Measurement of Lease Liabilities
Operating Cash Flows for Operating Leases $ 125,578

Right-of-Use Asset Obtained in Exchange

for Operating Lease Liability $ 119,873
Operating Lease Cost $ 125,578
Weighted-Average Remaining Lease Term - Operating Leases 2.92 Years
Weighted-Average Discount Rate - Operating Leases 7.50%
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JEWISH FAMILY SERVICES OF DELAWARE INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2022 AND 2021

NOTE 18: COMMITMENTS

In November 2019, the Organization entered into a contract to license the use of an electronic medical record and
practice management software. The contract requires monthly payments of $2,103 and expires April 2025. Future

minimum payments under this contract are as follows for the years ending December 31:

2023 $ 25236
2024 25,236
2025 8,412

$ 58,884
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Independent Auditors’ Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements

Performed in Accordance with Government Auditing Standards

To the Board of Directors of

Jewish Family Services of Delaware Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the consolidated financial statements of Jewish Family Services of Delaware Inc. (JFS)
(a nonprofit organization), which comprise the consolidated statement of financial position as of December 31,
2022, and the related consolidated statements of activities, functional expenses, and cash flows for the year then
ended, and the related notes to the consolidated financial statements, and have issued our report therecon
dated May 24, 2023.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered JFS’ internal control
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the consolidated financial statements, but not for the
purpose of expressing an opinion on the effectiveness of JFS’ internal control. Accordingly, we do not express an

opinion on the effectiveness of JFS’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s consolidated financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet

important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and

was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
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To the Board of Directors of

Jewish Family Services of Delaware Inc.

deficiencies. Given these limitations, during our audit, we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that

were not identified.
Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether JFS’ consolidated financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the consolidated
financial statements. However, providing an opinion on compliance with those provisions was not an objective of
our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of

noncompliance or other matters that are required to be reported under Government Auditing Standards.
Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of JFS’ internal control or on compliance.
This report is an integral part of an audit performed in accordance with Government Auditing Standards in

considering JFS’ internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

Delfint. Lyrns & Shiman, P4

May 24, 2023
Wilmington, Delaware
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Independent Auditors’ Report on Compliance for Each Major Program
and on Internal Control over Compliance Required by the Uniform Guidance

To the Board of Directors of

Jewish Family Services of Delaware Inc.

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Jewish Family Services of Delaware Inc.’s (JES) compliance with the types of compliance
requirements identified as a subject to audit in the OMB Compliance Supplement that could have a direct and
material effect on JFS” major federal programs for the year ended December 31, 2022. JFS’ major federal programs
are identified in the summary of auditors’ results section of the accompanying schedule of findings and questioned
costs.

In our opinion, JFS complied, in all material respects, with the types of compliance requirements referred to above

that could have a direct and material effect on its major federal programs for the year ended December 31, 2022.
Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in

the Auditors’ Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of JES and to meet our other ethical responsibilities, in accordance with relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on compliance for each major federal program. Our audit does not

provide a legal determination of JFS’ compliance with the compliance requirements referred to above.
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To the Board of Directors of

Jewish Family Services of Delaware Inc.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,

statutes, regulations, rules, and provisions of contracts or grant agreements applicable to JFS’ federal programs.

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on JFS’ compliance
based on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with generally accepted auditing standards, Government
Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it exists. The risk
of not detecting material noncompliance resulting from fraud is higher than that resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is a substantial
likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable user of the

report on compliance about JFS’ compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards,

and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding JFS’ compliance with the compliance requirements referred to above and performing

such other procedures as we considered necessary in the circumstances.

e Obtain an understanding of JFS’ internal control over compliance relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on

the effectiveness of JES’ internal control over compliance. Accordingly, no such opinion is expressed.
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To the Board of Directors of

Jewish Family Services of Delaware Inc.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over

compliance that we identified during the audit.
Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less severe than
a material weakness in internal control over compliance, yet important enough to merit attention by those charged

with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditors’
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit, we did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over

compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.

Accordingly, this report is not suitable for any other purpose.

Delfint. Lyrns & Shiman, P4

May 24, 2023
Wilmington, Delaware
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JEWISH FAMILY SERVICES OF DELAWARE INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED DECEMBER 31, 2022

Fed. CFDA Federal Expenditures to
Federal Grantor/Pass-through Grantor/Program Title Number Expenditures Subrecipients
Department of State
HIAS Inc.
U.S. Refugee Admissions Program 19.510 $ 230,883 § -
Department of Treasury
State of Delaware
COVID-19 Coronavirus State and Local Fiscal Recovery Funds 21.027 235,910 -
Department of Health and Human Services
Direct Award
Community Funded Projects 93.493 348,436 -
Delaware - Department of Services for Children, Youth and
Their Families
MaryLee Allen Promoting Safe and Stable Families Program 93.556 118,341 -
Delaware - Department of Health and Social Services
Community Services Block Grant 93.569 20,792 -
HIAS Inc.
Refugee and Entrant Assistance Discretionary Grants 93.576 250,972 -
U.S. Committee for Refugees and Immigrants
Services to Victims of a Severe Form of Trafficking 93.598 16,217 -
Delaware - Department of Services for Children, Youth and
Their Families
Block Grants for Community Mental Health Services 93.958 181,825 -
TOTAL EXPENDITURES OF FEDERAL AWARDS $ 1,403,376 $ -
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JEWISH FAMILY SERVICES OF DELAWARE INC.
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
DECEMBER 31, 2022

NOTE 1: BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (Schedule) includes the federal award activity of
Jewish Family Services of Delaware Inc. (JFS) under programs of the federal government for the year ended
December 31, 2022. The information in this schedule is presented in accordance with the requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the
activities of the operations of JFS, it is not intended to, and does not, present the consolidated financial position,

changes in net assets, or cash flows of JFS.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported in the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures

are not allowed or are limited as to reimbursement.

JFS has elected to use the 10 percent de minimis indirect cost rate for federal awards as allowed under the Uniform

Guidance.
NOTE 3: LOW-RISK AUDITEE DETERMINATION
To be classified as a low-risk auditee, an organization must have been subject to audits performed in accordance

with the Uniform Guidance for each of the preceding two fiscal years. This is the first year JFS was subject to an

audit in accordance with the Uniform Guidance, and therefore, does not qualify as a low-risk auditee.
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JEWISH FAMILY SERVICES OF DELAWARE INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

DECEMBER 31, 2022
I. Summary of Auditors’ Results
Financial Statements
Type of Auditors’ Report Issued: Unmodified
Internal Control Over Financial Reporting:
* Material Weaknesses Identified? Yes x No

« Significant Deficiencies Identified that are Not Considered
to be Material Weaknesses? Yes _Xx_None Reported

Noncompliance Material to Financial Statements Noted? Yes x No
Federal Awards
Internal Control Over Major Programs:

* Material Weaknesses Identified? Yes x No

« Significant Deficiencies Identified that are Not Considered
to be Material Weaknesses? Yes _X_None Reported

Type of Auditors’ Report Issued on Compliance for Major Programs: Unmodified

Any Audit Findings Disclosed that are Required to be Reported
in Accordance with the Uniform Guidance? Yes x No

Identification of Major Programs

CFDA Number(s) Name of Federal Program or Cluster
COVID-19 Coronavirus State and
21.027 Local Fiscal Recovery Funds
93.493 Community Funded Projects

Dollar Threshold Used to Distinguish between Type A and
Type B Programs: $ 750,000

Auditee Qualified as Low-Risk Auditee? Yes x No
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JEWISH FAMILY SERVICES OF DELAWARE INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED
DECEMBER 31, 2022

1L Financial Statement Findings

No Current Year Findings

1. Federal Award Findings and Questioned Costs

No Current Year Findings or Questioned Costs

Iv. Prior Year Findings

No Prior Year Findings or Questioned Costs
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JEWISH FAMILY SERVICES OF DELAWARE INC.
CONSOLIDATING SCHEDULE OF FINANCIAL POSITION

DECEMBER 31, 2022
Jewish Family = Cancer Care
Services of Connection, Consolidating  Consolidating
Delaware Inc. Inc. Entries Totals
CURRENT ASSETS
Cash and Cash Equivalents $ 1,189,514 § 373,249 $ - $ 1,562,763
Cash and Cash Equivalents - Restricted for Capital Projects 215,630 - - 215,630
Patient Accounts Receivable - Net 118,845 11,242 - 130,087
Grants Receivable 467,829 32,467 - 500,296
Intercompany Receivable 33,861 3,505 (37,366) -
Prepaid Expenses 10,434 3,312 - 13,746
TOTAL CURRENT ASSETS 2,036,113 423,775 (37,366) 2,422,522
PROPERTY AND EQUIPMENT
Furniture, Fixtures, and Equipment 511,797 134,992 - 646,789
Less: Accumulated Depreciation (448,255) (134,992) - (583,247)
NET PROPERTY AND EQUIPMENT 63,542 - - 63,542
OTHER ASSETS
Security Deposits 2,250 - - 2,250
Right-of-Use Assets - Operating Leases 23,512 - - 23,512
Investments 196,453 - - 196,453
Beneficial Interest in Funds Held at
Delaware Community Foundation 246,351 - - 246,351
TOTAL OTHER ASSETS 468,566 - - 468,566
TOTAL ASSETS $ 2,568,221 § 423,775  $ (37,366) $ 2,954,630
CURRENT LIABILITIES
Accounts Payable and Accrued Expenses $ 255,470 $ 2,530 % - $ 258,000
Accrued Pension Expense 32,106 - - 32,106
Accrued Interest Payable 1,028 - - 1,028
Line of Credit 250,000 - - 250,000
Current Maturities of Operating Lease Liability 7,491 - - 7,491
Intercompany Payable 3,505 33,861 (37,366) -
TOTAL CURRENT LIABILITIES 549,600 36,391 (37,366) 548,625
OTHER LIABILITIES
Operating Lease Liability - Net of Current Maturities 16,021 - - 16,021
TOTAL LIABILITIES 565,621 36,391 (37,366) 564,646
NET ASSETS
Without Donor Restrictions
Undesignated 254,359 384,806 - 639,165
Board-Designated Operating Reserve 260,019 - - 260,019
Board-Designated Endowment Funds 192,577 - - 192,577
Total Without Donor Restrictions 706,955 384,806 - 1,091,761
With Donor Restrictions
Purpose Restricted 1,045,418 2,578 - 1,047,996
Donor-Restricted Endowment Funds 250,227 - - 250,227
Total With Donor Restrictions 1,295,645 2,578 - 1,298,223
TOTAL NET ASSETS 2,002,600 387,384 - 2,389,984
TOTAL LIABILITIES AND NET ASSETS $ 2,568,221 $ 423,775 % (37,366) $ 2,954,630

43



JEWISH FAMILY SERVICES OF DELAWARE INC.
CONSOLIDATING SCHEDULE OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2022

Jewish Family Services of Delaware, Inc.

Without Donor With Donor

Restrictions Restrictions Total
SUPPORT AND REVENUE FROM OPERATIONS
Public Support
Contributions $ 128,310 $ 65,209 $ 193,519
United Way of Delaware 44,937 - 44,937
Jewish Federation of Delaware Allocations 100,000 - 100,000
Grants from Government Agencies 1,654,065 1,000,000 2,654,065
Other Grants 225276 164,000 389,276
Total Public Support 2,152,588 1,229,209 3,381,797
Program Fees
Counseling Fees and Contract Revenue 1,252,550 - 1,252,550
Care Management 207,386 - 207,386
Total Program Fees 1,459,936 - 1,459,936
TOTAL SUPPORT AND REVENUE
FROM OPERATIONS 3,612,524 1,229,209 4,841,733
OPERATING EXPENSES
Program Services
Counseling 2,556,569 - 2,556,569
Care Management 418,362 - 418,362
Youth and Family 1,036,785 - 1,036,785
Total Program Services 4,011,716 - 4,011,716
Supporting Services
Management and General 737,659 - 737,659
Fundraising 130,740 - 130,740
Total Supporting Services 868,399 - 868,399
TOTAL OPERATING EXPENSES 4,880,115 - 4,880,115
CHANGE IN NET ASSETS FROM OPERATIONS (1,267,591) 1,229,209 (38,382)
NONOPERATING REVENUE
Interest and Dividends - Net of Fees 2,657 2,440 5,097
Losses on Investments (86,272) (45,481) (131,753)
Government Grant - Employee Retention Credit 207,794 - 207,794
TOTAL NONOPERATING REVENUE 124,179 (43,041) 81,138
Net Assets Released from Restrictions 698,466 (698,466) -
CHANGE IN NET ASSETS (444,946) 487,702 42,756
NET ASSETS - Beginning of Year 1,151,901 807,943 1,959,844
NET ASSETS - End of Year $ 706,955 $ 1,295,645 $ 2,002,600
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JEWISH FAMILY SERVICES OF DELAWARE INC.
CONSOLIDATING SCHEDULE OF ACTIVITIES - CONTINUED
YEAR ENDED DECEMBER 31, 2022

SUPPORT AND REVENUE FROM OPERATIONS
Public Support

Contributions

United Way of Delaware

Jewish Federation of Delaware Allocations

Grants from Government Agencies

Other Grants

Total Public Support

Program Fees
Counseling Fees and Contract Revenue
Care Management

Total Program Fees

TOTAL SUPPORT AND REVENUE
FROM OPERATIONS

OPERATING EXPENSES
Program Services
Counseling
Care Management
Youth and Family

Total Program Services

Supporting Services
Management and General
Fundraising

Total Supporting Services
TOTAL OPERATING EXPENSES
CHANGE IN NET ASSETS FROM OPERATIONS

NONOPERATING REVENUE
Interest and Dividends - Net of Fees
Losses on Investments
Government Grant - Employee Retention Credit

TOTAL NONOPERATING REVENUE
Net Assets Released from Restrictions
CHANGE IN NET ASSETS

NET ASSETS - Beginning of Year
NET ASSETS - End of Year

Cancer Care Connection, Inc.

Without Donor With Donor

Consolidating Consolidating

Restrictions Restrictions Total Entries Total

$ 33,989 $ - 3 33,989 - 3 227,508
- - - - 44,937

- - - - 100,000

187,200 - 187,200 - 2,841,265
73,126 - 73,126 - 462,402
294,315 - 294,315 - 3,676,112
84,402 - 84,402 (15,000) 1,321,952

- - - - 207,386

84,402 - 84,402 (15,000) 1,529,338
378,717 - 378,717 (15,000) 5,205,450
266,562 - 266,562 - 2,823,131

- - - - 418,362

- - - - 1,036,785

266,562 - 266,562 - 4,278,278
36,609 - 36,609 (15,000) 759,268
20,894 - 20,894 - 151,634
57,503 - 57,503 (15,000) 910,902
324,065 - 324,065 (15,000) 5,189,180
54,652 - 54,652 - 16,270

12 - 12 - 5,109
- - - - (131,753)

R - - - 207,794

12 - 12 - 81,150

1,969 (1,969) - - -

56,633 (1,969) 54,664 - 97,420
328,173 4,547 332,720 - 2,292,564

$ 384,806 $ 2,578 $ 387,384 - $ 2,389,984
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JEWISH FAMILY SERVICES OF DELAWARE INC.
SCHEDULE OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2022

Program Services Supporting Services
Total Total
Care Youth Program Management Supporting
Counseling  Management and Family Services and General _Fundraising  Services Total

SALARIES AND RELATED EXPENSES
Salaries $ 1,727,616 $ 231,068 $ 493,582 $§ 2,452266 $ 325209 $ 83,663 $ 408,872 §$§ 2,861,138
Employee Retirement Benefits 22,289 2,981 6,368 31,638 4,196 1,079 5,275 36,913
Employee Benefits 121,087 20,852 27,441 169,380 26,365 7,077 33,442 202,822
Payroll Taxes 124,811 16,533 36,150 177,494 22,828 6,223 29,051 206,545
Unemployment Insurance 1,932 259 552 2,743 364 93 457 3,200

TOTAL SALARIES AND
RELATED EXPENSES 1,997,735 271,693 564,093 2,833,521 378,962 98,135 477,097 3,310,618
OTHER EXPENSES

Adpvertising and Marketing 3,584 - 4,231 7,815 7,707 1,566 9,273 17,088
Bad Debt Expense - - - - 107,245 - 107,245 107,245
Bank, Payroll, and 401(k) Fees 12,195 1,599 3,415 17,209 19,551 578 20,129 37,338
Conferences and Staff Training 25,472 1,011 11,171 37,654 4,575 365 4,940 42,594
Contract Services 180,892 90,613 15,617 287,122 169,763 20,311 190,074 477,196
Dues and Subscriptions 6,690 1,057 1,882 9,629 965 319 1,284 10,913
Equipment Rental and Maintenance 30,963 4,204 9,940 45,107 4,188 1,475 5,663 50,770
Insurance 24,516 6,686 7,003 38,205 4,612 1,185 5,797 44,002
Interest - - - - 1,028 - 1,028 1,028
Janitorial and Maintenance 2,355 315 673 3,343 443 114 557 3,900
Mileage and Expense Allowances 7,411 4,797 12,037 24,245 1,395 - 1,395 25,640
Miscellaneous Expense 1,904 328 4,011 6,243 2,950 102 3,052 9,295
Office Supplies 1,432 743 1,514 3,689 7,840 16 7,856 11,545
Outside Printing and Publications - 136 - 136 3,157 - 3,157 3,293
Postage 1,312 176 375 1,863 247 63 310 2,173
Program Supplies 3,231 5,402 11,213 19,846 - - - 19,846
Rent and Occupancy 79,533 10,614 22,659 112,806 15,395 3,834 19,229 132,035
Software Licenses 140,037 2,811 7,489 150,337 2,102 1,140 3,242 153,579
Special Assistance and Other Program Expenses 300 10,796 346,601 357,697 - - - 357,697
Telephone and Internet 25,496 3,793 9,090 38,379 3,352 743 4,095 42,474
TOTAL OTHER EXPENSES 547,323 145,081 468,921 1,161,325 356,515 31,811 388,326 1,549,651
Depreciation of Property and Equipment 11,511 1,588 3,771 16,870 2,182 794 2,976 19,846
TOTAL EXPENSES $ 2,556,569 $ 418362 $ 1,036,785 $ 4,011,716 $ 737,659 § 130,740 $ 868,399 § 4,880,115
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SALARIES AND RELATED EXPENSES
Salaries
Employee Benefits
Payroll Taxes

TOTAL SALARIES AND
RELATED EXPENSES

OTHER EXPENSES
Advertising and Marketing
Bank, Payroll, and 401(k) Fees
Conferences and Staff Training
Contract Services
Dues and Subscriptions
Insurance
Mileage and Expense Allowances
Miscellaneous Expense
Office Supplies
Outside Printing and Publications
Postage
Rent and Occupancy
Telephone and Internet
Administriative Service Fee Expense

TOTAL OTHER EXPENSES
TOTAL EXPENSES

CANCER CARE CONNECTION, INC.
SCHEDULE OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2022

Program Services

Supporting Services

Total Total
Program Management Supporting

Counseling Management and Family Services and General Fundraising Services Total
$ 218,676 $ $ - $ 218,676 $ 18,853 § 18,853 $§ 37,706 $ 256,382
7,969 - 7,969 - - - 7,969
16,390 - 16,390 1,413 1,413 2,826 19,216
243,035 - 243,035 20,266 20,266 40,532 283,567
930 - 930 - - - 930
- - - 52 171 223 223
1,441 - 1,441 50 - 50 1,491
6,162 - 6,162 - - - 6,162
2,263 - 2,263 605 - 605 2,868
151 - 151 - - - 151
1,196 - 1,196 170 - 170 1,366
265 - 265 - - - 265
2,297 - 2,297 - - - 2,297
235 - 235 - - - 235
145 - 145 8 - 8 153
1,905 - 1,905 182 182 364 2,269
6,537 - 6,537 276 275 551 7,088
- - - 15,000 - 15,000 15,000
23,527 - 23,527 16,343 628 16,971 40,498
$ 266,562 $ $ - $ 266562 § 36,609 $ 20,894 $ 57,503 $ 324,065
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